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In some jurisdictions, the existence of an honest belief that a representation is true is a good defense to an action for deceit,! at 
least where the representations are made for an honest purpose,” and where there is no duty on the part of the person sought to 
be charged to know the truth.? The rule is peculiarly applicable to the expression of an honest opinion, estimate, or judgment’ 


regardless of the question of its reasonableness.” 


Caution: 


An honest belief in the truth of a representation does not preclude an action for negligent misrepresentation.° 





In some states, the assertion, as a fact, of that which is not true by one who has no reasonable ground for believing it to be true,” 
or which the person has good reason to know is false,’ constitutes fraud, especially where a statement is made unqualifiedly or 


as of the personal knowledge of the speaker.” On the other hand, in some jurisdictions, an action of deceit will not lie against one 
who makes a false representation which the speaker honestly believes to be true merely because the speaker has no reasonable 
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grounds for such belief or because the speaker relies on information which a wiser person might not credit. !° However, it has 
also been said that although the means of knowledge are a very different thing from knowledge, if a person who makes a false 
statement shuts his or her eyes to the facts or purposely abstains from inquiring into them, the person has no honest belief in 


their truth and is just as guilty of fraud as if he or she knowingly states that which is false. 


Observation: 


Generally, making a misrepresentation without reasonable ground for believing it to be true is an element of the separate tort of 
2 


negligent misrepresentation. | 
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